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UNITED STATES DISTRICT COURT 
WESTERN DISTRICT OE KENTUCKY 
AT BOWEING GREEN 

(EIEED ELECTRONICAEEY) 


CIVIL ACTION NO. I:I9-cv-I2I-GNS 
UNITED STATES OE AMERICA 


vs. 


DAVID B. QUALLS 
LESLIE N. QUALLS 
84 Denise Lane 
Seottsville, KY 42164-7965 

COMMONWEALTH OE KENTUCKY 
SERVE: Attorney General 
700 Capitol Avenue, Suite 118 
Erankfort, KY 40601-3449 

BLUEGRASS CELLULAR, INC. 

SERVE: Bell, Hess & Van Zant, PEC 
Attorney for Judgment Creditor 
2819 Ring Road, Suite 101, POB 844 
Elizabethtown, KY 42702-0844 
And 

SERVE: Sherry Powers, Registered Agent 
2902 Ring Road 
Elizabethtown, KY 42701 

THE MEDICAL CENTER AT SCOTTSVILLE 
SERVE: Hodges, Haynes & Adams 
POB 1865, 319 E. 10* Avenue 
Bowling Green, KY 42102 


COMPLAINT FOR FORECLOSURE 


PLAINTIEE 


DEEENDANTS 


Plaintiff, the United States of America, states as follows: 
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1. This is a mortgage foreclosure action brought by the United States of America on 
behalf of its agency, the United States Department of Agriculture Rural Housing Service also 
known as Rural Development (hereinafter collectively “RHS”). 

2. Jurisdiction arises under 28 U.S.C. § 1345. Venue is proper in this judicial 
division, where the subject property is located. 

3. RHS is the holder of a promissory note (“the Note”) executed for value on 
November 8, 2007 by Defendant David B, Qualls (“the Borrower”). The principal amount of 
the Note was $125,800.00, bearing interest at the rate of 6.0 percent per annum, and payable in 
monthly installments as specified in the Note. A copy of the Note is attached as Exhibit A and 
incorporated by reference as if set forth fully herein. 

4. The Note is secured by a Real Estate Mortgage (the “Mortgage”) recorded on 
November 14, 2007, in Mortgage Book 303, Page 143, in the Office of the Clerk of Allen 
County, Kentucky. Through the Mortgage, the Borrower and his spouse defendant Leslie 
Qualls, granted RHS a first mortgage hen against the real property including all improvements, 
fixtures and appurtenances thereto at 84 Denise Lane, Scottsville, Allen County, Kentucky (the 
“Property”) and described in more detail in the Mortgage. A copy of the Mortgage is attached as 
Exhibit B and incorporated by reference as if set forth fully herein. 

5. To receive subsidies on the loan, the Borrower signed a Subsidy Repayment 
Agreement authorizing RHS to recapture, upon transfer of title or non-occupancy of the 
Property, any subsidies granted to the Borrower by RHS. A copy of the Subsidy Repayment 
Agreement is attached as Exhibit C and incorporated by reference as if set forth fully herein. 

6. The United States does not seek through this action to impose personal liability 

against the Borrower or his spouse for the Borrower’s default on the Note and Mortgage. On 

May 9, 2018, the Borrower and his spouse defendant Leslie Qualls, filed a Chapter 7 bankruptcy 
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petition in the Bankruptey Court for the Western Distriet of Kentueky, Case No. 18-10434. The 
Bankruptey Court granted the Borrower and Leslie Qualls a diseharge from personal liability on 
Oetober 25, 2018. 

7. The Borrower has defaulted on the Note and Mortgage by failing to make 
payments when due. 

8. RHS has, in aeeordanee with the loan doeuments, aeeelerated the loan and 
deelared the entire prineipal balanee, together with all aeerued and unpaid interest and all other 
sums due under the loan doeuments, to be due and payable. Further, RHS sent notiee to the 
Borrower of the default and aeeeleration of the loan. 

9. In aoeordanee with the loan doeuments, the United States is entitled to enforee the 
Mortgage through this foreelosure aetion and to have the Property sold to pay all amounts due, 
together with the eosts and expenses of this aetion. 

10. The unpaid prineipal balanee on the Note is $112,762.51 with aeerued interest of 
$37,777.20 through August 20, 2019 with a total subsidy granted of $9,603.18, eserow eharges 
of $2,158.47, late eharges in the amount of $923.64, and fees assessed of $19,122.54, for a total 
unpaid balanee of $182,347.54 as of August 20, 2019. Interest is aeeruing on the unpaid 
prineipal balanee at the rate of $21.2663 per day after August 20, 2019. 

11. The Property is indivisible and eannot be divided without materially impairing its 
value and the value of RHS's lien thereon. 

12. The defendant Leslie N, Qualls is joined as a defendant in this action in order to 

afford her the opportunity to come forth and assert any spousal right, claim or interest she may 

have in the Property, by virtue of her status as the spouse of the Borrower. Said spousal interest 

is junior in rank and subordinate in priority to the first Mortgage lien on the Property in favor of 

RHS. RHS is entitled to a foreclosure sale of the Property free and clear of any interest therein 
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or claim thereon in favor of said defendant, and the plaintiff ealls upon her to eome forth and 
assert her interest in or claim upon the Property, and offer proof thereof, or be forever barred. 

13. Defendant Commonwealth of Kentucky may elaim an interest in the Property by 
virtue of aNotiee of Recoupment Lien against David B. Qualls recorded on January 17, 2017 in 
LP Book 39, Page 584 in the Allen County Clerk's Offiee, a eopy of whieh is attaehed as Exhibit 
D. The interest of this Defendant is inferior in rank and subordinate in priority to the first 
mortgage lien on the Property in favor of RHS, and the Plaintiff ealls upon this Defendant to 
eome forth and assert its interest in or elaim upon the Property, if any, and offer proof thereof, or 
be forever barred. 

14. Defendant Bluegrass Cellular, Inc, may elaim an interest in the Property by 
virtue of a Notiee of Judgment Lien against Leslie Qualls reeorded on November 17, 2015 in LP 
Book 37, Page 840 in the Allen County Clerk's Offiee, a eopy of whieh is attaehed as Exhibit E. 
The interest of this Defendant is inferior in rank and subordinate in priority to the first mortgage 
hen on the Property in favor of RHS, and the Plaintiff ealls upon this Defendant to come forth 
and assert its interest in or elaim upon the Property, if any, and offer proof thereof, or be forever 
barred. 

15. Defendant Commonwealth of Kentucky may claim an interest in the Property by 
virtue of a Notice of Recoupment Lien against Leslie N. Qualls recorded on November 23, 2015 
in LP Book 37, Page 870 in the Allen County Clerk's Office, a copy of which is attached as 
Exhibit F. The interest of this Defendant is inferior in rank and subordinate in priority to the 
first mortgage hen on the Property in favor of RHS, and the Plaintiff calls upon this Defendant to 
come forth and assert its interest in or claim upon the Property, if any, and offer proof thereof, or 
be forever barred. 
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16. Defendant The Medical Center at Scottsville may claim an interest in the 
Property by virtue of a Notice of Judgment Lien against Leslie N. Qualls recorded on March 6, 
2009 in LP Book 39, Page 292 in the Allen County Clerk's Office, a copy of which is attached as 
Exhibit G. The interest of this Defendant is inferior in rank and subordinate in priority to the 
first mortgage hen on the Property in favor of RHS, and the Plaintiff calls upon this Defendant to 
come forth and assert its interest in or claim upon the Property, if any, and offer proof thereof, or 
be forever barred. 

17. There are no other persons or entities purporting to have an interest in the 
Property known to the Plaintiff 

WHEREFORE, Plaintiff, the United States of America, on behalf of RHS, demands: 

a. In rem judgment against the interests of the Borrower in the Property in the 
principal amount of $112,762.51, plus $37,777.20 interest as of August 20, 2019, and $9,603.18 
for reimbursement of interest credits, escrow charges of $2,158.47, late charges in the amount of 
$923.64, and fees assessed of $19,122.54, for a total unpaid balance due of $182,347.54 as of 
August 20, 2019, with interest accruing at the daily rate of $21.2663 from August 20, 2019, until 
the date of entry of judgment, and interest thereafter according to law, plus any additional costs, 
disbursements and expenses advanced by the United States; 

b. That the United States be adjudged a hen on the Property, prior and superior to 
any and all other liens, claims, interests and demands, except liens for unpaid real estate ad 
valorem taxes; 

c. That the United States' hen be enforced and the Property be sold in accordance 
with 28 U.S.C. §§ 2001-2003 subject to easements, restrictions and stipulations of record, but 
free and clear of all other liens and encumbrances except liens for any unpaid ad valorem real 


property taxes; 


5 


Case l;19-cv-00121-GNS Document 1 Filed 09/12/19 Page 6 of 6 PagelD #: 6 


d. That the proceeds from the sale be applied first to the costs of this action, second 
to any ad valorem real property taxes, if any, third to the satisfaction of the debt, interest, costs 
and fees due the United States, with the balance remaining to be distributed to the parties as their 
liens or interests may appear; 

e. That the Property be adjudged indivisible and be sold as a whole; and 

f That the United States receive any and all other lawful relief to which it may be 

entitled. 


UNITED STATES OE AMERICA 

RUSSEEE M. COEEMAN 
United States Attorney 


s/ William E. Campbell _ 

William E. Campbell 
Katherine A. Bell 
Assistant United States Attorneys 
717 West Broadway 
Louisville, Kentucky 40202 
Phone: 502/582-5911 
Pax: 502/625-7110 
bill.campbell@usdoi.gov 

Katherine.bell@usdoi .gov 


6 





Case l:19-cv-00121-GNS Document 1-2 Filed 09/12/19 Page 1 of 3 PagelD #: 8 


Femi RO le^O-K 
(Rsv 7-OS) 


UNITED STATES DEPARTMENT OP AQRICULTURE 
RURAL H0U8JNQ SERVICE 


Ponn Approved 
0MB No. 0675-0173 


PROMISSORY NOTE 


TypeofLosn section 502 


Loan No. 



SATI8PIE0 

. day of 


Oats: 


ii/oa 


20^ 


fcoi . 6a Donlaa Ln Sowafe rv Pal l tw 


Thla_ . _ 

United Staiaa of America 

By:- 

TWa:_ 


-.20. 


US DA, Rural Houaina Sarvicaa 


(Pioparv AddraM) 

, Allen 

(Catinty) 


KT 


Scottavilla _ 

(CtlyerTgwn) (Catinty) (Siata) 

BORROWER'S PROMISE TO PAY. In return for a loan that I have received, I premise to pay to the order of the United 
States of America, acHng through the Rural Housing Sarvloe (and its Buooessore) ("Govammenr) $125 snn nn 
(this amount Is called "principal“). plus inieroet - 

INTEREST. Intsrsst wili be charged on the unpaid principal until fha flill amount of the principal has bean paid. I will oav 

intor^t at a y^ reta d f.oooa -%. The Interest rate required by this seciton Is'^ttie rate I will ^ botob^fare 

and attar any default described below. 


PAYMENTS. I agree to pay principal and Interest using one of two alternatives indicated below: 
I. Principal and Interest paymenta ahall be temporarily defarrad. The intaresi accrued to 

,aII e.^ lL._ _( ^ .. _ _• • . . . 


May k fcO , 2 nnH 


Bhan ^ added to the principal. The new principal end later accrued Interaai ahall be payable In 450 regular amortized 
P^lnaiallmenta on the dto indicated In the box below. I auttiorlii the Oovemment to enter the emau^of au^ new principal 
* hare; . and fha amount of such regular installments in the box below when such amounts have bean 

determined. I agree to pay prinolpal and intarast In Installments as indicated In the box below 


II. Payments shall not be deferred. I agrea to pay principal and Interest In 
the box below. 


. installmenta as indicated in 


I will pay principal and Interest by mt.... 

I will make my monthly payrnent on the on _ uune 2008 enri 

oonUnuinQ far months. I will make these paymenta every month until I have paid all of the principal and intarast 

fi hA[AlAf iKfit I NRAu ifaiajA i Siata. A A.. _____ .... 


ant every month, 
fiay of each month beginning on 


7^ 

June . 2008 


- -- pajrMiviiia ovoiy inonin umii I nave paio ail or me principal and imaraat 

pajw«nt8 will be applied to interest 

-I will make my monlWy payment at the paat: nteini. n.i^r->aa 


w.awy ew> irvi • MX Mra UiaMill 

My moolhly payment wDI be $ <1 f9> f 
noted on aiv billing TT^m^nr 


ora different place If required by the Oovamment. 


advanced at the time of loan closing, the 

fAdvanced at my raquesi provided the Government agrees to the advance. The 
* advonca provided the advance ia requested for an authorized purpose. Interest shall 
boflinning on the date of the advance as shown In the Record of Advances 
Government to enter the amount and data of the advance as shown in the Record of Advances 
below. I authorize the Government to enter tha amount and dale of such advance on the Record of Advances. 

TbiB jvomissory note Is made pursuant to litla Vof the Housing Act of 1B49. It is for the typs 
of the Government and to its future regulations not tnoansistsnt with the express provislorw of this nots. ° 


*?1 ****°‘*” Aw of ISM, na panoiii mi i.q«iw<l to rtraond lo « colleedan arin&mMton .mb.. ^ n viiltrf 

m«b«. vUW OMB »B<rol nunto for tU. Infonoulw eoU«d«, i. OJfS-O^Th. ,lm* «,pi«d .» ^plo» 


SHO/GOOia 03S HV01 li3H 3S3 ♦ OB VOSn 8226861013 XVd CS H 6002/12/50 

^Hiht A- 
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BORROWER'S RIGHT TO PREPAY. I have th« riflht to maka payrtiants of principal at any lima bafora lhay are dua. 

A paymant of principal only is known as a "prepaymant.” Whan I maka a prapayment, I will tall the Qovammenf In 
wnting that I am making a prepaymant 

I maka a full propaymani or partial prapayment wllhoul paying any prapayment charge. The Govammont will use 
all of my prapaymante to reduce the amount of principal that I owe under this Note, If I make a partial prepaymant, there 
will ba no changes In the dua date or In tha amount of my monthly paymant unless the Oovemmant egraes In writing to 
those ohanges. Prepayments will ba applied to my loan In accordance with the Govemmenrs regulations and 
aooounting procedures In aftaol on the data of receipt of the payment. 

ASSIGNMENT OF NOTE. I understand and agree that tha Govemmant may at any time assign this note without my 
consent If the Oovamment assigns the note 1 wBI maka my paymanu to the aaslgnae of tha note and In such case 
the term ’Governmanf* will mean tha osslgnaa. 

CREDIT ELSEWHERE CERTIFICATION. | oartlty to tha Government that I am unable to obtain suffidant credit 
from other sourcas at reasonable rates and terms for tha purposes for which tha Oovamment It giving me thia loan. 

USE CERTIFICATION. I certify to tha Govemmant that the funds I am borrowing from the Government will only be 
used for purpoeea authorized by the Government. 

LEASE OR SALE OF PROPERTY, ff the property oonstructad, improved, purchased, or refinanced with this loan is (1) 
aaa^ or mnM with an option to purehaaa, (2) leased or rantsd without option to purchase tor 3 years or longer, or (3) 
is sold or tills is otherwna conveyed, voluntarily or involuntarily, the Govimmant may at its option dedara the aitire 
remaining unpaid balanca of the loan immadiataly dua and payable. If this happana, I wni have to immedlateV pay off 


REQUIREMENT TO REFINANCE WITH PRIVATE CREDIT. I acres to oeriodicellv orovirie the wuim 


I 

nonprogram loan pursuant to section 602 of the Houaing Act of 1949. 




reasonable attorney's tecs. 


2 


sro/kooia 33S NV01 I3H OSO » 


OH VQSn 


622696l.0iZ XVJ tiS^n 8002/12/50 
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NOTICES. UniMS appllcabls law raquiraa a cUffarant malhod. any notice mat mua! be fiivan to me under this note will be 
? u ” S' tlonvertno It or by mailing It by first class mall to me at the property address listed above or at a different address if 
I give tha Government a notice of my different address. Any notice that must be given to lha Government vrl* bo given by 
mailing It by first class mall to the GovemmanI at OSPA Rural Houalnq Service" c/o Customer Service Branch 

. f aaL.. gi ! t i c a..a Q S fig.> .L ou ia. MQ tnufi _. or at a dinarent addresi If i am given a notice of that 

different address. 


OBLIGATIONS OF PERSONS UNDER THIS NOTE. If more than one person signs this note, each person Is fully and 
personally obligatad to kaep all of the promises made in this note, Including the promise to pay thefbll amount owed 
Any parson who Is a guarantor, surety, or endorser of this note Is also obligated to do these things. The Government 
may enforce its rights under this note against each person Individually or against all of us together. This means that any 
one of us may be required to pay all of the amounts owed under this nots. The term -Borrower* shall refer to each 
peraon signing this note. 


WAIVERS Jand any other person w(^ has obHgetions under this note waive the rights of presentment and notice of 
dishonor, rreseniment" means the right to require the Qovemmant to demand payment of amounts due. -Notice of 
dishonor- means the right to require the Government to give notice to olhor persona that amounts due have not been paid. 

WAGING: Failure to fully dieelose aooureta end truthfkil flneneJal Information In connection with my loan 
appllcatl^ rtwy result in the termination of program asalstencs eurrantty being received, end the denial of 
future federal eeeletanea under the Department of Agrlcuitura’a Debarment regulations, 7 C.F.R. part 3017. 



Bofrowsr David B Qualls Borrower 


Borrowar 


SmI 


Borrower 


Seal 


I RECORD OF ADVANCES 

AMOUNT 

date 

AMOUNT 

DATE 

AMOUNT 


insii.ooo.oo 


rmi 


<11)1 




rws 


<lfi)t 


ms7«f,aoe^.oc» 


<10)1 


<17)1 


14) S 


mu 


<18)1 


jau 


<12)1 


<19)1 


(S)S 


mil 


<20)1 




(14)1 


(21)1_ 



__T 

OTAL 1 125,000.1 

0 T 
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SfO/SOO0 OHS NVOT /13N OSD 


ou vasn 


szzesBiOiZ 


XVd fS-frl BOO0/L2/SO 















































Case l;19-cv-00121-GNS Document 1-3 Filed 09/12/19 Page 1 of 7 PagelD #: 11 


35304783 


(tpm Abovt TMi Um FarlUm** Dwl 

Fom Approved 
OMBNo.a57S-OI72 

United States Depertmeot of Agriculture 
Rural Housing Service 

MORTGAGE FOR KENTUCKY 

THISMORTOAOE("Securi^InstiunjeiU")Ismado^ November 8 >2007 • 

The mortgagor to David B. Qualls, Boharrled; and his wife, Leslie 

This Security Instrument to given to the United States of America acting through the Rural Housing Service or successor agmcy, United 
States Depvtmenl of Agriculture ("Lender"), whose address it Rural Housing Service, c/o Centralized Servicing Center, United States 
Department of Agriculture, R.O. Box 66889, ^ Louis, Missouri 63166. 

Bonower to indebted to Lender under the following promissoty notes end/or assumption apecmcnis (herein collective called “Note") 
which have been executed or assumed by Borrower and which provide for monthly pi^enls, with the full defat. If not paid earlier, due and 
payifale on the maturity date; 

Pile of Instrument Princfesl Amount MgtwjPLPtW 

11-8-07 $125,000.00 11-8-2045 

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, 
extensions and modlflcathina of the Note: (b) the payment of all other tumi, with interest, advanced under paragraph 7 ui protect the 
property covered by this Security InitrumenI, (c) the performance of Barrowa's covenants and agreements under this Security Instrument 
and the Note, and (d) the recapture of Mty payment assistance and subsidy which may be granted to the Bonower by the Lender pursuant lo 
42 U.S.C. I472(^ or 1490a. For this purpose, Borrower does hereby mortgage, grant, and convey to Lender ttie following described 
property located In the County of ALLEN 

.State of Kentucky 


FonuKD 3550-14 KY 
(Rev. 12-03) 


which has the address of 
Kentucky 42164 (ziP) 


Lot 63 Denise Ln. Country Rallln 

Hamt) IC«,J 

("Property Address"); 


Scottsville 


According to /be Paptrwork JttdiMion Act cf 1995, noptraont or* raqttirtd to nupond lo a coUoetion of Informatlen unlou it duplc^ a 

valid 0MB control number. The valid 0MB control number far thh iiformallon collection b 0575-0172. The time required lo compete 
title bformaUon collection It eetimaied lo average 15 minuiet per reeponte, InclueBng the lime for reviewing instntetione, eearching 
existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection ejC ttformatlon. 

Page 1 of 6 

Allen county 

M303 P0143 
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TOGETHER WITH all the unprovements now or hereafter erected on the properw, and all easements, appurtenances, 
and ffxtures v^ich now or hereafter are a part of the property. All rimlaccmcnts and additions shell also be covered by this 
Seci^ Instrument. All of the foregoing is referred to in this Security mstrument as the "Property." 

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to grant 
and convey the Property and that the Propeity is unencumbered, except for encumbrances of record. Borrower warrants and 
will defend geoorally the title to foe Property against all claims and demands, subject to any encumbrances of record. 

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited 
variations by jurisdiction to constitute a uniform security instrument covering real property. 

UNIPCHIM COVENANTS. Borrower and Lender covenant and agree as follows; 


1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the 
principal of and interest on tM debt evidenced by foe Note and any prepayment and late chatges due under the Note. 

slPunds for Taxes and Insurance. Subject to applicable taw or to a written waiver by Lender, Borrower shall pay to 
Lendff on foe day monthly payments are due under the Note, until foe Note Is paid in ftill, a sum ("FUnds") for (a) yearly 
taxes and assessments which may attain priotity over this Security Instrument as a lien on foe Property, (b) yearly leasdiold 
payments or grixiuDd rents on foe Property, if any; fo) yearly hazard or property insurance premiums; tmd (di yearly Quod 
bBarance premiums, if any. These items are called "Escrow Items." Lender may, at any time, collect and hold Funds in an 
amount not to exceed foe maximum amount a lender for a ftdetally related mortgage loan may require for Borrower's escrow 
account under foe federal Real Estate Settlement Procedures Act of 1974 as amended ftom time to time, 12 U.S.C. 9 2601 et 
sea. ("RESPA"), unless another law or federal regulation that applies to the Funds sets a lesser amount. If so. Lender may, at 
any time, collect and hold Funds in an amount not to exceed foe lesser anuxint. Lender may estimate the amount of Funds due 
on foe basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with 
applicable law. . , . . . ^ 

The Funds shall be held by a federal agency finciuding Lender) or in an msbtution whose dwosils are insured by a 
federal agency, instrumentality, or entlw. Lender snail apply the Funds to pay foe Escrow Items. Lender may not charge 
Borrower fcr holding and appljdng foe Rinds, annually analyzing foe escrow account, or verifying the Escrow Items, unless 
Lender pays Boirower interest on foe Funds and qjplicable law permits Lender to make such a charge. However, Lender may 
requite Borrower to pay a one-time charge for an independom real estate tax repotting service used by Lender in connection 
with this loan, unless applicable law provides otherwise. Unless an agrement is made or applicable law requires interest to 
iw paid Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and l.«nder may agree 
in vwiti’ng, however, that Interest foall be paid on foe Funds. Lender shall give to Borrower, without charge, an annual 
accounting of foe Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was 
made. The Funds are pl^ed as additional security for all sums secured by this Security Instrument. 

If foe Fui^ held by Lender exceed the wnounts permitted to be held by applicable law. Lender shall account to 
BoiTowa- for foe excess Kinds in accordance with foe requirements of applicable law. If the amount of foe Funds held l» 
at miy time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower In writing, and, in such 
case Borrower shall pay to Lender the amount necessary to make iq) the deficiency. Borrower shall make up foe deficiency in 
no more than twelve monthly pi^cnts, at Lender^ sole discretion. . , . „ 

Upon payment in full of aU suras secured by this Security Instrument, Lender shall promptly refimd to Borrower any 
Funds held by Lender. If Lender shall acquire or sell foe Property after acceleration under pvamaph 22, Lender, prior to the 
acquisition or sale of foe Property, shall apply any Funds held by Lender at foe time of acquisition or sale as a aedit against 
the sums secured by this Security Instrument . , ... 

3. Application of Payments. Unless applicable law or Lender's regulations provide otherwise, all paymenu received by 
Lender louTcr paragraphs I and 2 shall be applied in foe following order of priority: (1) to advances for the preservation or 
protection of the Propnty or enforcement of this lien; (2) to accrued interest due under the Note; (3) to principal due under 
the Note; (4) to amounts required for the escrow items under paragraph 2; (5) to late charges and other fees and charges. 

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attriboiabte to the Property 
which may attain priority over this Security Instrument, and leasehold payments or ground renu, if any. Borrower shall pay 
these obligations m foe manner provided in paragraph 2, or if not paid in that manner. Borrower snail pay them cm time 
directly to foe person owed pi^enb Borrower shall promptly fumisn to Lcnckr all notices of amounts to be paid under this 
paragraph. If Borrower makes these payments directly. Borrower shall promptly furnish to Lender receipts evidencing foe 
payments. 

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Lender has agreed in 
writing to such lien or Borrower (a) agrees in writing to the p^ent of foe obligation secured by foe lien in a manner 
acceptable to Lender; (b) contests in goM faith the lien by, or defends against enforcement of foe lien in. legal proceedings 
whim in the Lender's opinion operate to prevent foe enforcement of the lien; or (c) secures from the holder or the lien an 
agreemmt latisfectoiy to Lender subordinating the Hen to this Security Instrument. If Lender determines that any part of the 
Property is subject to a Hon which may attain priority over this Security Instrument, Lender may give Borrower a notice 
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ideotifying die lies. Botrower shall satisfy the Hen or take one or more of the actions set forth above within ten (10) days of 
die giving of notice. 

Botrower shall pay to Lender such fees and other charges as nuQr now or beieafter be required by rcgulatioas of Lender, 
and pay or lefanbursc Lender for all of Lender's fees, costs, and expenses in connection with any fell or partial release or 
Eubordin^n of this instrument or any other transaction alTet^ng the mopcrty. 

5. Hazard or Property Insurance. Botrower shall keep the Improvements now existing or hereafter erected on the 
Property insured against loss by fire, biu^s Included within the term "extended cover^c" and any other hazards, including 
floods or flooding, fcr which Lender requires insurance. This insurance shall be mafiwained In the amounts and for the 
periods that Lender requires. The innuer providing the Insurance shall be chosen by Borrower subject to Lender's approval 
which shall not be unroaaonabfy withheld. If Borrower fails to maintain coverage described above, at Lender's option Lender 

may obtain coverage to protect Lender's rights in the Prop^ pursuant to paragTMh 7. 

All insurance pollctes and renewals shall be In a ftm acceptable to Lender and shall include a standard mortgagee 
clause Lender shall have the right to hold the policies and renewals. If Lender requires. Borrower shall promptly give to 
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower idiall give prompt notice to the 
insurance canterand Lender. Lender may make proof of loss if not made promptly by Botrower. , 

Unless 1 <Tvt*r Md Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of 
the Property damaged, if the rcstoratioo or repair is economically feasible and Lender's security is not lessened. If the 
restoration or ropau fa not economically feasible or Lender’s security vrould be lessened, the Insurance proceeds shall be 
applied to the sums secured by this Security Instrument, vdicther or not then due, with any excess paid to Borrower. If 
Botowct abandons the Proprnfy, or does not answer within thirty (30) days a notice from Lender that tire insurance carrier 
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may the wocc^ to repair or 
restore the Propwty or to pay sums secured by this Security Instrument, whether or not then due. The thirty (30) day period 
will begin when the notico Is given. . , . u n ... 

Unlw and Borrower otherwise agree In writii^. any application of proceeds to principal shall not extend w 
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the peymentL If 
aftm acceleration the Property is acquired by Lender, Borrower's right to aiw insurance policies and proceeds rewltlng from 
dami«e to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security 

Instrument immediately prior to the aoquisitton. 

6. Preservation, Mainlenance, and Protection of the Properly; Borrower's Lonn Applteation; Leastholdi. 
Borrower shall not destroy, damage or impair the Properly, allow the Property to deteriorate, or commit waste on the 
Property. Borrower shall maintain the fanprovemenu in good repair and make repairs required by Lender. Borrower shall 
comply with all laws, ordinimees, and regulations affecting the Property. Borrower shall be In default If any fcrfeiture artion 
or proceeding, whether civil or criminal, is begun that In Lendci'a good felth judgment could result in forfeiture of the 
Property or otherwiae materially Impair the lien created by this Secur^ Instrument or Lender’s security interest Borrower 
may cure such a defiult to* cauring the action or proceraing to be aismissed whh a ruling that in Lendo's good feith 
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created 
by this Security Instrument or Lender’s security Interest Botrower mall also be in defeult if Borrower, during ^ loan 
B^icatlon mocess, gave materially felsa or Inaccurate infotmatlon or statements to Lender (or felled to provide Lender with 
aiw material infbrmteion) in connection with the loan evidenced by the Note If this Security Instrument fa on a leasehold. 
Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and 
the fee thle shall not merge unless Lender agrees to the merger In writing. 

7. Protection of Lender's RlghU ta the Property. If Borrower fells to perform the covenants and weements 

contained in this Security Instrurnem, or there is a 1(^1 proceeding that may significantly affect Lender's rirfts in the 
Property (such as a proceeding In bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulteloos), then 
Lender may do and pay for whatever 1$ necessary to procem the value of the Property and Lender’s rights In the Prmierty. 
Lenders actions may include paying any sums secured oy a lien which has priority over this Security Instrument, appearing m 
court, paying rcasoiMble attorneys' fees and entering on the Property to make repairs. Although Lender may take action under 
tills paragraph 7, Lender Is not required to do so. . ^ ^ 

Aiv unounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this 
Security Instrument. Unless Borrower and Lender agree to other terms of payment, those amounts shall bear Interast from the 
date of dfabursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting 
DSyiDcnt* 

8. j^ftnaoclng. If at any time it shall appear to Lender that Botrower may bo able to obtain a loan from a responslblo 
cooperative or private credit source, at reasonable rates and terms fer loans fer similar purposes, Borrower will, upon the 
Lender's request, appfy ftir and accept such loan in sufficient amount to pay the note and any indebtedness secured hereby in 
fiill. 

9. Inspcclloa. Lender or its agent may make reasonable entries upon and iiwpcctiana of (he Property. Lender shall give 
Borrower notice at the time of or prior to an Inspection specifying reasonable cause for the Inspection. 

10. Condemnation. The proceeds of any award or claim Tor damages, direct or consequential. In connection with any 
condemnatioo or other taking of any part of the Property, or for conveyance in lieu of condemnation, are herriiy assigned and 
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shall be paid to Lender. In the event of a total taking of the Property, the Moceeds ahall be applied to the sums secured by 
this Security Instrument, whether or not then due, wlUi any excess paid to Borrower. In the event of a partial taking of the 
Property in which the fiiir market value of the Property inunediateiy before the taking is equal to or greater than the amount of 
the sums secured by tids Security Instrument hnmediatsly before the taking, unless Borrower and Lender otherwise agree in 
writing ^ sums secured by 8iis Security Instrument mall be reduced by the amount of the proceeds multiplied ly the 
foUov^ firaction; (a) the total amount of the sums secured inunediateiy befbre the taking, dl\ided by (b) the fliir market 
value of die Property immediately befbre the taking Any balance shall be paid to Borrower. In the event of a partial taking 
of the Property m which the Ak mvket value of the Property immediately before the taking Is less than the amount of the 
sums secured hereby immediately befbre the taking unless Borrower and. Lender otherwise a^ee in writing or unless 
ajqrlicaUe law odier^e provides, the proceeds shall be applied to the sums secured by Ibis Security Instrument whether or 
not the sums are then due. 

If the Property is abendoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make an 
award or settle a claim for damanes. Borrower fhils to respond to Lender within thirty (30^ days after the date the notice » 
given. Lender Is authorized to collect and apply the proceeds, at its option, either to restontmn or repair of the Prt^rty or to 
the sums scarred by this Security Instrument, whether or not then due. Unless Lender and Borrower otherwise agree in 
writing, any ^plication of proceeds to principal shall not extend or postpone the due date of the monthly payments relened to 
in paragra^ 1 and 2 or dumge die amount of such payments. 

11. Borrower Not RelcBtcd; Forbearance By Leader Not a Waiver. Extension of the time for payment or 
modification of amortization of the sums secured by this Securilv Instrument granted by Lender to Borrower and any 
successor in Intereat of ^irowar shall not operate to release the liability of the original Borrower or Borrower's successois in 
interest. Liader stmll not be required to commence proceeding tqtainst any successor In interest or reftise to extend time for 
payment or o&ewise modify amortization of the sums secured by this Secidty Instrument by reason of any demand made by 
die original Boaower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall 
not be a waiver of or preclude the exercise of any right or rem^. 

12. Succeston and Assigns Bound; Joint and Several Liability; Co<slgnert. The covenants and agreements of this 
Security Instrument ^11 bind and benefit the successors and assigns of Lendw and Boirower, subject to the provisions of 
paragraph 16. Borrower's covenants and agreements shall be joint and several Any Borrower who consigns this Security 
liutiuroent but does not execute the Note: (a) it co-siming this Security Instrument only to mortgage, grant and convey that 
Bonrower's interest in the Property under the tenns of mis Security Instrument; (b) Is not personally obligated to pay the sums 
secured ^ this Security Instrument; and (c) agrees that Lender and am other Borrower may agree to extend, modify, forbear 
or m^e am accommodations wkh regard to the terms of dits Security Instrument or the Note without that Borrower's consent 

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering It or by 
mailing h by first class mail unless anplicsole law requires use of another method. The notice shall be directed to the 
^operty Address or any other address Bonower desi^iates by notice to Lender. Any notice to Lender shall be given by first 
class mail to Lend^ address slated here'm or any other address Lender designates by notice to Borrower. Any notice 
provided for in this Security instrument diall be deemed to have been given to Borrower or Lender when given as provided in 
this paragraptL 

14. Governing Law; SeverabUity. This Security Instiument shall be governed by foderal law. In (he event that any 
provisicn or clause of this Security Instrument or the Note conflicts with applicable law, such conflict shall not affoct oihtf 
provisions of this Security Instrument or the Note which can be given effect without the conflicting proviaion. To this end the 
provisions of this Security instrument and the Note are declared to be seveiabie. This instrument shall be iub)ect to the 
present regulations of lender, and to its future regulations not Inconsistent with the express provisions hereof All powers and 
agendes gramed in this instrument arc coupled with an faiterert and are irrevocable Ity death or otherwise; and the rights and 
remedies provided in this instrument are cumulative to remedies provided by law. 

15. mrrower'B Copy. Borrower acknowledges receipt of one conformed copy of the Note and of this Security 
Insirumettt. 

16. Transfer of the Property or a BescfkJal Interest la Borrower. If all or any port of the Property or any interest m 
it is leased for a term greater dian three (3) years, leased with an option to purchase, sold, or transferred (or If a beneficial 
interest in Borrower is sold or transfeiT^ and Borrower b not a natural person) without Lenderii prior written consent, 
Lender may, at its <q>tton, require immediate payment in foil of all sums secured by thb Security Instrument. 

17. NondbcrlmhuUoB. If Borrower Intends to sell or rent the Property or any nan of it and has obrained Lender's 
consent to do so (a) neltbn’ Borrower nor anyone authorized to act fbr Borrower, will refuse to negotiate for the sale or rental 
of the Property or will otherwise make unavailable or dei^ the Property to onyone because of race, color, religion, sex, 
naiionel origin, handicap, age, or fomllial status, and (b) Borrower recognizes os illegal and hereby disclaims and will not 
comply with or attempt to enforce any restrictive covenants on dwelling relating to race, color, religion, sex, natiatial origin, 
handicep, ^ or fomilial status. 

IS. Sale of Note: Change of Loan Servicer. The Note or a partial Interest in the Note (together with this Security 
Instrument) oi^ be sold one or more times without prior notice to Borrower. A sale may result ui a change in (he emity 
(known as the 'xoen ServioeT*) that collects monthly payments due under foe Note and this Security Instrument. There also 
may be one or more changes of foe Loan Servicer unrelated to a sale of the Note. If there it a change of the Loan Servicer, 
Borrower will be given written mKice of foe change in accordance with paragraph 13 above ami applicable law. Tite notice 
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will state the name and address of the new Loan Servicer and the address to which payments should be made. 

19. Uniform Federal Non-Jndiclal Forecloaure. If a uniform federal non-judicial foreclosure law applicable to 
foreclosure of this te^ty Instrument Is enacted. Lender shall have the option to foreclose this instrument in accoi^nce with 
susii federal procedure. 

20. Haxardoua SnbsUnces. Borrower thall not cause or permit the presence, use, disposal, storage, or release of any 
hazardous substances on or in the Property. The preceding sentence shall not apply to the presence, use, or storage on the 
Property of small quantities of hazardous substances that are generally recognized to be appropriate to normal residential uses 
and to nnlolenance of the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that 
is in violation of any Meral, state, or local environmental law or regulation. 

Borrower shall promptly give Lender written notice of any investlgatibn, claim, demand, lawsuit or olber action by any 
govenunental or regulatory agents or private patW involving the Property and any hazardous substance or environmental law 
or regulation of which Borrower has actual knowledge. If Bonower leams, or is notified by any govenunental or regulatory 
authority, that any removal or other remediation of any hazardous substance affecting the Property is necessaiy. Borrower 
shall promptly take all necessary remedial actions in accordance with applicable environmental law and regulations. 

/Cl used in fois parigraph "hazardous substances" are those substances defbed as toxic or bazwdous substances by 
environmeotsl law and the toUowing substances: gssoline, kerosene, other flammidile or toxic petroleum products, toxic 
pesticides and herbicides, volatile solvents, materiaTs containing asbestos or formaldehyde, and radioactive malerials. As 
used in this pata^-mh, "enviromnental law" means federal laws and regulations and laws and regulations of (he Jurisdiction 
where the Property Is located that rdaie to healdt, safety or environments protection. 

31. Croai CoKateralization. Defeult hereunder shall constitute defeuit under any other reel estate securiQ' instnunent 
held by and executed or assumed by Borrower, and defeult under any other such security instnunent shall constitute 
default hereunder. 

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as followt; 

33. SHOULD DEFAULT occur in the performance or discharge of any obligation in this instniment or secured by this 
instrument, or should any one of the parties named as Borrower die or be dMlared an incompetent, or should any one of the 
parties named as Borrower be dlsrWged in bankruptcy or declared an insolvent, or make an assipment for the benefit of 
creditors, Lender, at its option, with or without notice, mtQ^: (a) declare the entire amount unpaid under the note and any 
indebtefeiess to Lender here^ secured Immediately due and payable, (b) for the account of Borrower Incur and pay 
reasonable expenses for repair or maintenance of and take possesiim oi operate or rent the Property, (c) upon application by 
it and production of this instnunent, without other evidence and without notice of hearing of said application, have a receiver 
appointed for (be Property, with the usual powers of receivers in like cases, (d) foreclose this instrument as provided herein or 
by law, and (e) enii^ aiw and all other li^ts and remedies provided herein or by present or ftiture law. 

23. The proceeds of foreclosure safe shall be applied in the following order to the payment o£ (a) costs and expenses 
incident to enfoicing or complying with the provisions hereof, (b) any prior liens required tw law or a competent court to be 
so paid, (c) the debt evidenced by (he note and ati indebtedness to Lemur secured hereby, M) inferior liens of record required 
by MW or a competent court to be so paid, (e) at Lender's option, any other indebtedness of Boirower owing to Lender, and (0 
any balance to Blower. At foreclosure or other sole of or any of the Property, Lender and its agenu may bid and 
purchase as a stranger and may pay Lender’s share of the purchase price by crediting su^ amount on any debts of JBorrower 
owing to Lender, hi the order prescribed above. 

24. Borrower agrees that Lender will not be bound any present or ftiture state laws, (a) providing for valuation, 
appraisal, homestead or exemption of the Property, (b) prcnlbitbig maintenance of an action for a deflcieii^ Judgment or 
limitiog the amount thereof or the tinu witbm which such action may be brought, (c) prescribing any other statute of 
limHations, (d) altowing any right of redemption or possession following any foreclosure tale, or (e) limiting the conditions 
which Lender may ^ regulation Impose, including the interest rate it may charge, as a condition of anxoving a transfer of the 
Property to a luw Brnrower. Boirower expressly waives the benefit of any such state law. Borrower hereby relinquishes, 
waives, and conveys all rights, hi^oale or consummate, of descent, dower, and curtesy. 

25. Release, l^on tenninatioii of thb mortgage, after payment in ftiU, the mortgagee, at Borrower’s expense, shall 
execute and file or record such instruments of r^ase, satiractlon and termination m proper fbrm pursuant to (he 
requirements contained in KRS 382.365 

2& Riders to thb Secarity Instnunent. If one or more riders are executed by Borrower and recorded together with 
thb SMurhy Instrument, the covenants and agreements of each rider shall be iricorporated into and shall ammd and 
tnpplenral (he covenanu and agreements of thb Security Instrument as If fee rtdeifs) were a part of thb Security instrument 
[Check applicable box] 

□ Condominium Rider CT Planned Unit Development Rider □ Othet(s) [spedlV] 
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BY SICKING BELOW, Borrower sccepu and agreet to the term and covenanta contained In pagei 1 through 6 of thii 
Security Initnimeflt and In Miy rider executed by Borrower and recorded with thli Security Inatruncnt 

- _ 

Id B. QuaUsBorrotrar 

“Quaf’ 


state of KENTUCKY 
COUNTY OF Warren 


} 


Borrowtr 

ACKNOWLEDGMENT 



Before me,. 

..Wflxten 


Rha rr>n ft Pyla 


a Notary Public in and 


,personallyaoeeared David OuallHi 


County of 

tarrie d 


_ Mdio acknowledged that y _executed the foregoing 

_. 2007 as FliAttT- free act and deed. 


.dayof Kovember 


iBiber 

& 


Notary Public 
My commission expires 


and hia wife. Lealle Qualla _ 

Inatnimenl on the fl th _davof Novefflbar 

WITNESS my hand and official seal this Bhh 
[SEAL} 

9-5-2009 

PREPARER’S statement 
The font of this instrument was drafted by the Office of the General Counsel of the United States Department of Agricutnoe, and 
the materiel In the blank Spaces in the form was Inserted by or under ihejdirMti^”''^ ■ ' 

RevnoldB. Johnston. Hinton. * Pepper 

(JVoma) 

310 E. nth Ave.. p.o. Box 40QQf Bowlinq_Sreen. KY 421Q.2-c A.QM 

{Addrtu) 

RECORDER’S CERTIFICATE 



Mike Reynold. Esq^pjgnm,^) 


STATE OF KENTUCKY 
COUNTY OF_ 


} 


ss: 


, Clerk of the County Court for the County aforesaid, do certify that the 
foregoing mcctgage was on the __day of_ , _, 

lodged for record_it_o’clock_M., whereupon the same, with the foregoing and this certificate, have been duly 

recorded in my office. 

Given under my hand this__ day of_,___. 


C/ari oj County Court 

By_,D.C. 
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EXHIBIT “A” 


BEING LOT NO. SIXTY-THREE (63) of the CountTy Rallin* Estatea Subdivisioii, Phase 4, 
as shown on the plat recorded in Plat Book 3, Page 164 [Plat Cabinet Bf Slide 182]t as 
revised by the amended plat recorded in Plat Book 4, P^e 69 [Plat Cabinet C, Slide 23S], 
Allen County Clerk’s Office, Scottsville, Kentucky. See also Stipulation and Agremcnt 
Filing Amended Plat of Country Railin’ Estates recorded in Misc. Book 9, Page 40S, in said 
Clerk’s Office. 

The above Lot 63 is subject to the restrictive covenants applicable to said subdivision as 
recorded in Deed Book 143, Page 241, and Deed Book 159, Page 485, Allen County Clerk’s 
Office, Scottsville, Kentucky. 

Being the same property conveyed unto David B. QuailB,'Jiiimarried, by deed from Joshua 
M. Taylor, by and dirough hi ‘" rney-ln-Fact, Teresa Kay Taylor, dated November 8, 
2007, of record in Deed Book Page ^ . In the Office of the AUen County Clerk. 




s: 
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Form RD 3550'12 United StitMDipartmmt of Agriniltore f Foim Approvicl 

(Rov. $-06} Rural Homing Service OMB No. 0375-0173 

Account 

SUBSIDY REPAYMENT AGREEMENT 

Only one ogreemant ihould be executed by the lubjeet bonowor (or ihc culgect proporQ'. The egretment U completed ec die 
doetaig of the lint Agency loan to the boitowtr MgaidlCM of whether or not they (jualiiy fei peymem usUiance k that time. 

1. At required under Kcdon 521 of the Houing Act of 1949 (43 U.S.C. U90a), eobtidy received in •ceordance with a loan 
under leedon 302 of the Houalng Act of 1949 ii repayable to the CovaminaDt i^on iha diipoaidon or nonoeeupanMy of (he 
iBcurity property. Defbned mortgage piQinentx an ineluded ai lUbaidy Under Oiii agneim^ 

2. Whenllhl]ieoce«pyortnnafertitlatonyheine,reoap(vireladue. if I refinanee or otfaarwiM pay in ftiU without tranafer 
of dila and oomhoie to ooeupy dia propeity, tha amount of recapture will be oalculatod but; paymmi of racaptura ean be 
deihned, Intarait floe, until the pr^etty la lubiequenHy lotd or vacated. If daftrrtd, the aevemment motTgago Can be 
lubordinited but will not be itIcaiM nor the promliioiy note Satiificd undl the Oovenunent la paid In fliU. In litoationa 
whate dafbimaoi of meaptuie la an option, racaptura will ba dlieouniad 23% if paid in fitU at time of •attlement. 

3. Calculating Original Equity, 

For Self-Help loant, tba inarkM value U tho apptaiiad vahra ai datamlned at dia dme of loan a^roval/obligatioii, which la 
tul^ei to completion per plana and apadflaationi. If the houae ia not uhimataly fiunUhad under dia SolF-Halp program, an 
amended agraemeni ualng the marieet value definition for aU other muaetiont aa eudieed below nwat be complete 

For 111 other tranaaodoha, Ihe market value la the lower of die: 

Salea pcioa, oonaituccion/rthabnitttlon eoit, or total of theoe coati. whichever b applicable 
OR 

Appialaod value aa detatmlned at iha time of loon appreval/obllgaden. 

If the applicant owni the building alta fraa and elear or if an axiating non-Agenoy debt on the site without a dwelling will net 
be refinance with Agency flmda, the market value will ba the lower of die appraised value or the eonatruction cost plus the 
value of the alia. 

Market value of property located an 

84 Donlid taao_ 

Bcohenvlllo, lO f 421 64 s 



Lett Prior Llena 

LcM Subordinate Affordable Housiag Prodncti 

Leu Rural Oeveloptneiu Single Family Housing Loana 
Equals Ori^nal Equity (If nq^va number use "vr) 


_Htldby 

Held by 

_Held by 

125.150.00 

6.4i - 


Parcant of Original Equity 30.00 % 

(Determined by dMd^ original equity by the market value) 


4. If an loans ata tmt aubjeet to reeapiura, or If all loana aubjaet to reeapnira am not being paid, (he amount to ba raeeptured b 
eomputed iceorcUng (o (he following (bnnula. Divide the balance of loant aubjaet to tacapnire that ate being paid by the balance 
of all open loana. Multiply (ha raiult by 100 to dacermine the percent of (ho outstanding balanoa of open loans being paid. 


Aceonttglo (At PoptntorkJltduetlonAa of IffS, HoptmiiimrtMlrtAlorttpotAloat^lifllfiitufMirmirtlomualrutliltplajaa 
vM OMB emirolSimiir. T%t vuM WB etirlrol mmStr ^ Bdi UtfOrmttlOH 7 m Hmt rtoi/i'H M cempitu (hit 

li3SmaileMtelltcila>ibutim»ntm»v^VitSmkiyiiptrmoim,titftiMliiiittllmiJi^rmiMwhglM/ycila>u. ttmreklKg ttittOig data 
letircti.gaitatrmgaaaiaaiiitaiBwgiAtda/eitetdtdaaeceinp/iKiittaaervWtiwnpiSttetftcitewqfQfa'inattat._ 


XVd i0:si 8002/12/90 


SbO/h2O0 03S NV01 *3H 3S0 ♦ 
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loan 

ouaiaadlng 

IH 

I.l 

2^ 

Avenge inierut nta paid 

2.1 3.1 4.1 

3H 4H 5H 

5.1 

6.1 

7% - 

>7H 

0 • 59 

.50 

so 

.SO 

.50 

.44 

M 

J2 

.11 

to - 119 

.50 

JO 

.SO 

.49 

.42 

.31 

.21 

.11 

120 • 179 

.50 

.50 

.50 

.41 

.40 

.30 

.20 

.10 

ISO > 239 

JO 

.50 

,49 

42 

.36 

26 

.18 

.09 

240 • 299 

.50 

.50 

At 

.38 

.33 

.24 

.17 

.09 

300 • 359 

.30 

.45 

.40 

J4 

.29 

.21 

.14 

.09 

360 k up 

.47 

.40 

.30 

Jl 

.26 

.19 

.13 

.09 


6. Calcolaiint RteoinuM 

Cunait Mnbt valut 

LESS 

OrtgiMi amount of prior Kmi oitd tubordiom tffijttlablo hotxing ptoAiot*. 
RHSbalanOs, 

Rcuonabtt elosisg coco, 

?iiQdp»l mhioilon it note rate, 

Otightl equity (no pangripli 3), and 
Capital improvemmtf (im 7 CFR put 3SS0}. 

equals 

Appreeiidon value. (If thli UI poaitive value, continue.) 

TIMES 

Pneofiiap in peiairaph 4 (If epplicabla), 

Petciniagi ia pangrapb 3, and 

Return on boirower'i original equity (100% • percenngt in pongtaph 3). 

EQUALS 

Value appradation autijeot to leoaptuie. Recapture doc oquali the leaier of thia figure or 
dia amount of aubeldy received. 


Bonower ogreee to pay iccapture in ecoordance with thii agreenient. 


Barney 


Date 

OS-aO-2008 

Benuwer 


Date 


Sbo/seo® 03S NVOI «3H OSO 


ou vQsn 


832696^012 


XVd 8051 8002/IZ/SO 
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BC00O3)l 



COMMONWEALTH OF KENTUCKY 

.ALLEN district COURT ...- 

• ..DIVISION.,.^_ ,.... 

.CIVIL ACTION NO. 15-000201. 

BLUEGRAS'S cellular; INC. " rtAlNTU^..: J 

NOTICE OF JUDGMENT LIEN 

LESLIE QUALLS DEFENDANT 

" Comes the undersigiu^ and hereby gives noti^ th^ Bluegrass CeU^ar, Inc., 2902 Ring 
Road, Elizabethtown, KY 42701, h^ obt^ned Judgment a^nst Leslie Qualls , in the above- 
captioned civil action in the principal amount of $2,833.11 with interest thereon at the rate of 12% 
per annum until paid, plus its court costs and the further sum of $708.28 in attorney fees, and this 
Notice constitutes a statutory lien pursuant to KRS 426.720 against all real estate located in ALLEN 
Cotihiy, Kentucky, iit which Ledie Quails has any ownership lntere«.''' ■ 

Nryyiry. to JiroCMieNT PEBTOR; you MAY be entitled to an EXEMPTION 
UNDER KRS 427/06bi REPRINTED BELOW. IF YOU BELIEVE YtW ARE ENTITLED ; 
TO ASSERT AN EXEMPTION SEEK LEGAL ADVICE. 

KRS 427.060: **ln addition to any exemption of personal property, an individual debtor's 
aggregate interest, not- to exceed five thousand ..dollars ($5,PQO.OO) in y.^ue, in ^1 or per»^ 
property that such-debtor or a dependent pf such debtor uses ^ a'peninaxwnt r^idenoe in this state, 
or in an burial plot for such debtor or a dependent of such debtor is exempt from sale under 
execution, attachment or judgment, except to foreclose a mortgage given by the owner of a 
homestead or for purchase money due thereon. This exemption shall not apply if the debt or liability 
existed prior to the purchase of the property or the erection of the improvements thereon." 

.The omd^gned ccrtirics tliat a copy of this Notice of J udgmen* Lien on 1^1 ^ate has been 

ALLEN COUNTY 

LP37 PG840 
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.bouNTY QF H/^IN . ; ... ’" '" . 'f ’' ' j 

I hereby certify that to foregoing was subscribed, sworn to, arid acknov/ledgcd before me 
this October 26,2015 by Stephen W. Van Zant. 


NOTARY ftJBLIC, Sta^te-at-Large -535513 

My Gorarnisaibn Bxpiiesi 07/05/2019: 


prepared by-. 

Vi 


C V^.«nA >HEN W. yjtN ZANT 


W. V^N ZANT 

BELL, HESS & VAN ZANT. PLC 
2819 Ring Road. Smte 101, PO Box 844 
ElizabcthiownvKY" 42702-0844 
:. ;(270) 737-0653.;: : . ...j 


’ VeDERAL fair DEOT cbiiJECTION PRACTICES ACT NOTICE 
'Hiis is an attempt to collect a debt and any Information obtained will be used for that purpose. 



ALLEN COUNTY 

LP37 PG841 
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Tendered 


15-C-O0201 10/13/2015 


Todd B. Calvert, Allan Circuit Clark 


.. itxjtcnioNtcAt.ijy siLED. . 

- - commonwealth OFTCEW^KY . 

• ALUBN W8TR1GT GOUBT.. 

DIVISION .. .-.. 

” £l.r■£:' ACTION NO. 15 tC-0020I. .... ._ .. 

■■■". PLvONTIFF 

BLUEGRASS cellular, INC. 

pErA\n<T niPGMENi 

defendant 

UCSLIE QUALLS 

MKHMVORDEHmAWDAPnlOGIiDuMlo*.; 

mrvlce waa aocomplishod on June 30.2015. 

, , ,. 

* 11 f 833 11 wHh interest thereon et the rate of 12% 

:.SJ, in 

.. farther »um of $708.28 in attorney 

. 

herein. 

...;;. 


IOdob, aixbn district court 





iflfatftlQRE 

-o^, bPHBN w. van ZA 

B pt 1-, HESS A VAN Z 
2819 Ring Road, PO 

Elizabethtown. KY . . 


I ENTEREU 

OCT 19 2015 


(270)737.0653.- - V—" . _ 

Ploiniyr t0»> ^ ' 



Tondored 


10-C.O0201 


ALLEN COOt^ 

I P08A2 

10/1 vznil'- «• 


s 
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United States District Court 

WESTERN _DISTRICT OF KENTUCKY 

AT BOWLING GREEN 


United States of America SUMMONS IN A CIVIL CASE 

CASE NUMBER: 1:19-cv-121-GNS 

V. 


David B. Qualls, et al. 


TO: (Name & Address of Defendant) 

DAVID B. QUALLS 
84 Denise Lane 
Scottsville, KY 42164-7965 

YOU ARE HEREBY SUMMONED and required to serve upon PLAINTIFF’S ATTORNEY (name & address) 


William F. Campbell 
Assistant U.S. Attorney 
United States Attorney's Office 
717 West Broadway 
Louisville, KY 40202 

an answer to the complaint which is herewith served upon you, within twenty-one (21) _days after service of 

this summons upon you, exclusive of the day of service. If you fail to do so, judgment by default will be taken against 
you for the relief demanded in the complaint. You must also file your answer with the Clerk of this Court within a 
reasonable period of time after service. 


_ 9/12/2019 

CLERK DATE 


(BY) DEPUTY CLERK 
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RETURN OF SERVICE 


Service of the Summons and Complaint was made by me^ 

Date 

Name of Server (Print) 

Title 


Check one box below to indicate method of service 


□ 

□ 


Served personally upon the defendant. Place where served: 


Left copies thereof at the defendant’s dwelling house or usual place of abode with a person of suitable age 
discretion then residing therein. Name of person with whom the summons and complaint were left: 


□ 


Returned unexecuted: 


□ 


Other (specify): 


STATEMENT OF SERVICE FEES 


Travel N/A 


Services 


Total 


DECLARATION OF SERVER 


1 declare under penalty of perjury under the laws of the United States of America that the 
foregoing information contained in the Return of Service of Service Fees is true and correct. 


Executed on _ _ 

Date Signature of Server 


As to who may serve a summons see Rule 4 of the Federal Rules of Civil Procedure 
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United States District Court 

WESTERN _DISTRICT OF KENTUCKY 

AT BOWLING GREEN 


United States of America SUMMONS IN A CIVIL CASE 

CASE NUMBER: 1:19-cv-121-GNS 

V. 


David B. Qualls, et al. 


TO: (Name & Address of Defendant) 

LESLIE N. QUALLS 
84 Denise Lane 
Scottsville, KY 42164-7965 

YOU ARE HEREBY SUMMONED and required to serve upon PLAINTIFF’S ATTORNEY (name & address) 


William F. Campbell 
Assistant U.S. Attorney 
United States Attorney's Office 
717 West Broadway 
Louisville, KY 40202 

an answer to the complaint which is herewith served upon you, within twenty-one (21) _days after service of 

this summons upon you, exclusive of the day of service. If you fail to do so, judgment by default will be taken against 
you for the relief demanded in the complaint. You must also file your answer with the Clerk of this Court within a 
reasonable period of time after service. 


_ 9/12/2019 

CLERK DATE 


(BY) DEPUTY CLERK 
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RETURN OF SERVICE 


Service of the Summons and Complaint was made by me ^ 

Date 

Name of Server (Print) 

Title 


Check one box below to indicate method of service 


□ 

□ 


Served personally upon the defendant. Place where served: 


Left copies thereof at the defendant’s dwelling house or usual place of abode with a person of suitable age 
discretion then residing therein. Name of person with whom the summons and complaint were left: 


□ 


Returned unexecuted: 


□ 


Other (specify): 


STATEMENT OF SERVICE FEES 


Travel N/A 


Services 


Total 


DECLARATION OF SERVER 


1 declare under penalty of perjury under the laws of the United States of America that the 
foregoing information contained in the Return of Service of Service Fees is true and correct. 


Executed on _ _ 

Date Signature of Server 


As to who may serve a summons see Rule 4 of the Federal Rules of Civil Procedure 




























Case l:19-cv-00121-GNS Document 1-9 Filed 09/12/19 Page 5 of 12 PagelD #: 31 


United States District Court 

WESTERN _DISTRICT OF KENTUCKY 

AT BOWLING GREEN 


United States of America SUMMONS IN A CIVIL CASE 

CASENUMBER: 1:19-cv-121-GNS 

V. 


David B. Qualls, et al. 


TO: (Name & Address of Defendant) 

COMMONWEALTH OF KENTUCKY 
SERVE: Attorney General 
700 Capitol Avenue, Suite 118 
Frankfort, KY 40601-3449 


YOU ARE HEREBY SUMMONED and required to serve upon PLAINTIFF’S ATTORNEY (name & address) 


William F. Campbell 
Assistant U.S. Attorney 
United States Attorney's Office 
717 West Broadway 
Louisville, KY 40202 

an answer to the complaint which is herewith served upon you, within twenty-one (21) _days after service of 

this summons upon you, exclusive of the day of service. If you fail to do so, judgment by default will be taken against 
you for the relief demanded in the complaint. You must also file your answer with the Clerk of this Court within a 
reasonable period of time after service. 


_ 9/12/2019 

CLERK DATE 


(BY) DEPUTY CLERK 
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RETURN OF SERVICE 


Service of the Summons and Complaint was made by me ^ 

Date 

Name of Server (Print) 

Title 


Check one box below to indicate method of service 


□ 

□ 


Served personally upon the defendant. Place where served: 


Left copies thereof at the defendant’s dwelling house or usual place of abode with a person of suitable age 
discretion then residing therein. Name of person with whom the summons and complaint were left: 


□ 


Returned unexecuted: 


□ 


Other (specify): 


STATEMENT OF SERVICE FEES 


Travel N/A 


Services 


Total 


DECLARATION OF SERVER 


1 declare under penalty of perjury under the laws of the United States of America that the 
foregoing information contained in the Return of Service of Service Fees is true and correct. 


Executed on _ _ 

Date Signature of Server 


As to who may serve a summons see Rule 4 of the Federal Rules of Civil Procedure 
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United States District Court 

WESTERN _DISTRICT OF KENTUCKY 

AT BOWLING GREEN 


United States of America SUMMONS IN A CIVIL CASE 

CASENUMBER: 1:19-cv-121-GNS 

V. 


David B. Qualls, et al. 


TO: (Name & Address of Defendant) 

BLUEGRASS CELLULAR, INC. 
SERVE: Bell, Hess & Van Zant, PEC 
Attorney for Judgment Creditor 
2819 Ring Road, Suite 101, POB 844 
Elizabethtown, KY 42702-0844 


YOU ARE HEREBY SUMMONED and required to serve upon PLAINTIFF’S ATTORNEY (name & address) 


William F. Campbell 
Assistant U.S. Attorney 
United States Attorney's Office 
717 West Broadway 
Louisville, KY 40202 

an answer to the complaint which is herewith served upon you, within twenty-one (21) _days after service of 

this summons upon you, exclusive of the day of service. If you fail to do so, judgment by default will be taken against 
you for the relief demanded in the complaint. You must also file your answer with the Clerk of this Court within a 
reasonable period of time after service. 


_ 9/12/2019 

CLERK DATE 


(BY) DEPUTY CLERK 
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RETURN OF SERVICE 


Service of the Summons and Complaint was made by me^ 

Date 

Name of Server (Print) 

Title 


Check one box below to indicate method of service 


□ 

□ 


Served personally upon the defendant. Place where served: 


Left copies thereof at the defendant’s dwelling house or usual place of abode with a person of suitable age 
discretion then residing therein. Name of person with whom the summons and complaint were left: 


□ 


Returned unexecuted: 


□ 


Other (specify): 


STATEMENT OF SERVICE FEES 


Travel N/A 


Services 


Total 


DECLARATION OF SERVER 


1 declare under penalty of perjury under the laws of the United States of America that the 
foregoing information contained in the Return of Service of Service Fees is true and correct. 


Executed on _ _ 

Date Signature of Server 


As to who may serve a summons see Rule 4 of the Federal Rules of Civil Procedure 
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United States District Court 

WESTERN _DISTRICT OF KENTUCKY 

AT BOWLING GREEN 


United States of America SUMMONS IN A CIVIL CASE 

CASE NUMBER: 1:19-cv-121-GNS 

V. 


David B. Qualls, et al. 


TO: (Name & Address of Defendant) 

BLUEGRASS CELLULAR, INC. 

SERVE: Sherry Powers, Registered Agent 
2902 Ring Road 
Elizabethtown, KY 42701 


YOU ARE HEREBY SUMMONED and required to serve upon PLAINTIFF’S ATTORNEY (name & address) 


William F. Campbell 
Assistant U.S. Attorney 
United States Attorney's Office 
717 West Broadway 
Louisville, KY 40202 

an answer to the complaint which is herewith served upon you, within twenty-one (21) _days after service of 

this summons upon you, exclusive of the day of service. If you fail to do so, judgment by default will be taken against 
you for the relief demanded in the complaint. You must also file your answer with the Clerk of this Court within a 
reasonable period of time after service. 


_ 9/12/2019 

CLERK DATE 


(BY) DEPUTY CLERK 
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RETURN OF SERVICE 


Service of the Summons and Complaint was made by me^ 

Date 

Name of Server (Print) 

Title 


Check one box below to indicate method of service 


□ 

□ 


Served personally upon the defendant. Place where served: 


Left copies thereof at the defendant’s dwelling house or usual place of abode with a person of suitable age 
discretion then residing therein. Name of person with whom the summons and complaint were left: 


□ 


Returned unexecuted: 


□ 


Other (specify): 


STATEMENT OF SERVICE FEES 


Travel N/A 


Services 


Total 


DECLARATION OF SERVER 


1 declare under penalty of perjury under the laws of the United States of America that the 
foregoing information contained in the Return of Service of Service Fees is true and correct. 


Executed on _ _ 

Date Signature of Server 


As to who may serve a summons see Rule 4 of the Federal Rules of Civil Procedure 
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United States District Court 

WESTERN _DISTRICT OF KENTUCKY 

AT BOWLING GREEN 


United States of America SUMMONS IN A CIVIL CASE 

CASE NUMBER: 1:19-cv-121-GNS 

V. 


David B. Qualls, et al. 


TO: (Name & Address of Defendant) 

THE MEDICAL CENTER AT SCOTTSVILLE 
SERVE: Hodges, Haynes & Adams 
FOB 1865, 319 E. 10* Avenue 
Bowling Green, KY 42102 


YOU ARE HEREBY SUMMONED and required to serve upon PLAINTIFF’S ATTORNEY (name & address) 


William F. Campbell 
Assistant U.S. Attorney 
United States Attorney's Office 
717 West Broadway 
Louisville, KY 40202 

an answer to the complaint which is herewith served upon you, within twenty-one (21) _days after service of 

this summons upon you, exclusive of the day of service. If you fail to do so, judgment by default will be taken against 
you for the relief demanded in the complaint. You must also file your answer with the Clerk of this Court within a 
reasonable period of time after service. 


_ 9/12/2019 

CLERK DATE 


(BY) DEPUTY CLERK 
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RETURN OF SERVICE 


Service of the Summons and Complaint was made by me^ 

Date 

Name of Server (Print) 

Title 


Check one box below to indicate method of service 


□ 

□ 


Served personally upon the defendant. Place where served: 


Left copies thereof at the defendant’s dwelling house or usual place of abode with a person of suitable age 
discretion then residing therein. Name of person with whom the summons and complaint were left: 


□ 


Returned unexecuted: 


□ 


Other (specify): 


STATEMENT OF SERVICE FEES 


Travel N/A 


Services 


Total 


DECLARATION OF SERVER 


1 declare under penalty of perjury under the laws of the United States of America that the 
foregoing information contained in the Return of Service of Service Fees is true and correct. 


Executed on _ _ 

Date Signature of Server 


As to who may serve a summons see Rule 4 of the Federal Rules of Civil Procedure 




























